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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page no. 1.

1 (a)

(b)

©

(2) Figures to the right indicate full marks of the
question.

(3) Show the necessary calculation as a part of your
answer.

Cost of goods sold 60%, operating ratio 80%, Operating 3
expenses Rs. 4,00,000, Opening stock Rs. 1,00,000,
Closing Stock Rs. 60,000 of Shri Ganesh Company :

Calculate :

(1) Stock turnover ratio

(2) Gross profit.

If break even point sales by Radha Co. Ltd. are 3

Rs. 20,00,000; Profit Rs. 20,00,000 and fixed cost

Rs. 8,00,000; Find out profit volume ratio and Margin

of safety of the company.

Following balance are appeared in the balance sheet : 4
Balance sheet

Liabilities Assets

Debtors :
November : 1,00,000
December : 2,50,000 3,50,000

Additional information :

(1) Cash sales are 20% of the credit sales, 50% is
collected in the first month after sale. and remaining
in the second month after sale.

(2) The sale of November is 25% more than October
month.
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(3) Sales in the month of December and January are
equal.

Calculate the total sales from October to January
month and the collection to be received in the same
month.

2  Prepare cash Budget for three months, April to June 2009 12
for Amar Co. Ltd.

Cash and bank balance Rs. 1,00,000 on 1-4-09 :

(1) Estimate of cost of sales :
February.....Rs. 4,00,000

March.......... Rs. 4,80,000

April............ Rs. 6,40,000

May ............. Rs. 8,00,000

June ............ Rs. 7,20,000

(2) The details of cost of sales of February month are as

follows :

Materials ... Rs. 1,60,000

Wages ...cccoeevvvvveeeeenn. Rs. 1,20,000

Variable overheads ... Rs. 1,20,000
(3) Company maintains 20% gross profit on sales.

(4) Fixed overhead expenses are Rs. 28,000 per month,
which includes Rs. 8,000 for depreciation. Fixed overhead
expenses are paid in the same month.

(5) A 20% are cash sales of the, total sales of the credit sales,
50% in the first month; after sale, 40% in the second
month after sale and remaining sale are collected in the
third month after sale.

(6) 2% commission on total sales 1s to paid in the second
month after sale.

(7) Purchases are made one month advance than when it
is required.

Purchase Return (in the month of purchase) is
estimated as follows :

April .............. Rs. 20,000
May ......ccc........ Rs. 8,000
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8) Time leg — Wages 1/4 month
Variable overheads 1/2 month.

(9) There will be a income of interest Rs. 50,000 in the
month of May.

(10) Payments :

Income tax Rs. 30,000 in the month of April Bonus
Rs. 28,000 in the month of May.

(11) A minimum cash balance of Rs. 50,000 is to be retained
from the month of May. And in doing so if it is required,
a loan in multiples of Rs. 5,000. Can be taken. A loan
with 12% interest per annum can be paid whenever it
1s possible.

OR

2  Prepare cash flow statement on the basis of the following 12
balance sheets of Bible Co. Ltd. :

Liabilities 31-3-08 31-3-09 | Assets 31-3-08 31-3-09
Equity share Land

capital 50,000 60,000 | and

10% Red. pref. Building 20,000 15,000
share 20,000 - | Machinery 50,000 76,500
Capital redemption Investments 8,000 5,000
reserve - 10,000 | Stock 9,000 9,500
Capital reserve - 10,000 | Bills

General reserve 25,000 10,000 | receivable 7,000 6,500
P. and L. Alc. 5,000 7,000 | Debtors 13,000 17,500
9% Debentures - 20,000 | Cash and bank 9,000 6,500
Creditors 8,000 9,500 | Preliminary
Bills payable 3,000 2,000 | expenses 2,500 1,000
Liabilities for Voluntary

expense 2,000 3,000 | retirement
Provision for tax 6,000 9,500 | payment 6,500 12,500

Proposed dividend 6,000 9,000

1,25,000 | 1,50,000 1,25,000 1,50,000

Additional information :

(1) A piece of land has been sold out for Rs. 15,000 (cost
Rs. 12,000) and the balance land was revalued. Capital
Reserve consisted of profit on sale and profit on
revaluation.
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)

3)

4)

()

©6)

()

@)

On 1-4-08 a plant was sold for Rs. 9,000 (original cost
Rs. 7,000 and WDV Rs. 5,000) and Debentures worth
Rs. 10,000 was issued at par as part consideration for
plant worth Rs. 45,000 aquired.

Part of the investment (cost Rs. 5,000) was sold for
Rs. 7,000.

Pre-acquisition dividend received Rs. 500 was adjusted
against cost of investment.

Directors have proposed 15% dividend for the current
year.

Voluntary Retirement payment of Rs. 5,000 was adjusted
against General Reserve.

In come tax liability for the current year was estimated
at Rs. 13,500.

Depreciation at 15% has been written off on plant and
Machinery account but no depreciation has been charged
on Land and Building.

3 Following are the balance sheet of Aum Co., Ltd., On the 12

basis of that prepare :

(1) Schedule of changes in working capital

(2) Fund flow statement.
Liabilities 31-3-08 31-3-09 | Assets 31-3-08 31-3-09
Equity share Goodwill 50,000 40,000
capital 2,00,000 4,00,000 | Land
Re. Pref. share and
of Rs. 100 Building 2,00,000 2,40,000
and Rs. 80 Machinery 2,30,000 3,00,000
paid 2,00,000 40,000 | Investments 80,000 -
General reserve 75,000 88,000 | Stock 25,000 70,000
P. and L Ale. 80,000 1,00,000 [ Debtors 45,000 31,000
Share premium 25,000 7,500 | Bills
10% Debenture 50,000 - | receivable 25,000 14,000
Creditors 40,000 62,500 | Bank balance 90,000 1,00,000
Bills payable 30,000 15,000 | Preliminary
Provision for tax 35,000 45,000 | expenses 15,000 5,000
Proposed dividend 25,000 42,000

7,60,000 8,00,000 7,60,000 8,00,000
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Additional information :

(1) It was determined to redeem the pref. shares at 15%
premium, calls in arrears on these shares were called
up for this purpose but the money received except 500
shares. After utilizing general reserve fully, equity
shares for necessary amount were issued at 10%
premium, which were fully paid up. Reserves, so created
while redeeming the pref. shares was utilized in giving

bonus shares.
(2) Investments were sold at a profit of 20% on, selling price.

(3) Depreciation written off : On Land and building
Rs. 30,000. On Machinery Rs. 45,000.

(4) A machine costing Rs. 1,00,000 (Depreciation written off
to the data Rs. 60,000) was sold for Rs. 45,000.

(5) Debentures were redeemed at 10% premium.
6) Rs. 30,000 was paid as tax for the last year and the
proposed dividend of the last year was also paid.
OR
3 The production capacity of Pandav Co. Ltd. is 10,000 12
units at 100% capacity.

The particular of production in the year 2009 is as follows :
Sales (selling price per unit Rs. 200) Rs. 10,00,000.

Rate of profit on cost - 25%.

Factory overhead expenses :

Fixed ..o 40%
Variable (20% of prime cost.).......ccccummueeee.... 30%
Semi-variable .............cooooiiiiiii 30%

Office overhead expenses (70% fixed) ..... 2,00,000
Selling overhead expenses (50% fixed) ... 1,00,000
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The properation of material and wages is equal.
Factory semi-variable cost is increased by 50% up to
the 80% production level and there after it is increased
by 100%. Per unit selling price will remain at uniform
rate.

Prepare flexible budget at 50%, 75% and 100% production

level.

4 (@ From the following information calculate the following 6
Ratios :

(1) Stock Turnover ratio

(2) Operating ratio

(3) Net profit ratio.

Closing stock is 50% of the opening stock.
Purchases are 8 times of the opening stock.
Sales are 15 times of the opening stock
Adjusted purchase 60%.

Purchase expenses Rs. 20,000

Operating expenses Rs. 60,000

Taxation rate is 50%.

(b) Following information is available from one company : 6
Closing stock is 50% of opening stock
Purchases are 8 times of the opening stock
Sales are 15 times of the opening stock.
Adjusted purchases 60%
Purchase expenses Rs. 60,000
Creditors and bills payable Rs. 1,53,600
Debtors Rs. 3,00,000
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Proportion of credit sale and cash sales 2 : 1.
Proportion of credit purchase and cash purchase is 4: 1.
360 days of the year to be considered.

Calculate the following ratios :

(1) Stock turnover ratio
(2) Debtor's ratio
(3) Creditor's ratio.

OR

4  Information regarding Saraswati Co. Ltd. is as under : 12
Sales (at the rate of Rs. 24 per unit) 5,000 units

1
Profit volume ratio 33 5%

Margin of safety 45%

Find
(D
@)
®3)

4)

()

©6)
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out :
Fixed expenditure
Profit amount

If excess profit of Rs. 22,500 is desired, Margin of safety
1In rupees.

If there is a decrease of 25% in variable cost, new break
even point in rupees.

If there is an increase of 20% in sales unit, profit in
rupees.

If there is an increase of 10% in fixed cost, by how many
units would break even point increased.

Compute the cost of debt in each of the following 6

circumstances :

Taxation rate 50%.

Face value of debentures Rs. 1,000
Rate of interest 100%
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Redemption period 20 years

Floatation cost 2%

(1) When debentures are issued at 10% premium.

(2) When debentures are issued at 5% discount.

(3) When debentures are issued at 5% discount with

the condition to redeem at 5% premium.

(b) The cost price of equity share of a one company is 6
Rs. 10, when as market price is Rs. 75. Now in the next
year expected dividend on share is 30%, where as growth
year of dividend pur annum is 10%.

Find out the expected market price at the end of
the first and the second year.
OR
5 (@ The following information is obtained from 6
Shri Avdhut Co. Ltd. :
Particulars 1-1-09 to 1-7-09 to
30-6-09 31-12-09
Rs. Rs.
Sales 60,000 70,000
Total costs 54,000 62,000
There is no change in selling price and variable
expenses and fixed expenses were paid equally for the
whole year. Calculate for the whole year 2009 :
(1) Fixed costs
(2) Break even point sales
(3) Margin of safety.
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(b) Write short notes : 6
(1) Limitations of financial statements

(2) Objectives of Budgetary control.

6  Write short notes on : (any three) 12
(1) The roll of computers in accounts
(2) Limitations of ratio analysis
(3) Recording of T.D.S. in Tally

(4) Difference between financial accounting system and
Management accounting system

(5) Benefits of Zero-Base Budgeting

6) Utility of Break-even analysis.
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